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PART A: Vocabulary

Dircctions: Choosc the word or phrase (1), (2), (3), or (4} that hest completes cach scentence,
Then mark the correet choice on your answer sheet

- I-——- the argument hecause I didn’t know enough about the subject.
1) depicied 2) conlronicd 3) dropped 4} broached

2-  Because my hushand is a ---—------ supporter of the high schoaol football team, he donates
moncy (o their organization every vear,
1) zealous 2) anomalous 3) receptive 4) successive

3-  Since the journey i§ —---—-—-- , be sure to bring a first-aid kit.
1) courageous 2) cautious 3) cnormous 4) perilous

4-  The writer's storics appeal to a wide range of people—young and old, -=—--—---- and poor,
literary and nonliterary.
[} economical 2) financial 37 affluent 4) elite

5~ Ilis nostalgic -—--—--—--"of growing up in a small city are comical, though they are perhaps
embellished for comic effect.
1) impacts 2] dccounts 3) entertalinments 4) bibliographies

6-  On a chilly night, vou might like to curl up by the fircside and -----—----- a cup of hot
chocolate while reading one of Thurber’s books.
1) imbibe 2) amalgamaile 3)relieve 4) lascinale

7-  Although Mr. Jackson was ----———- ,» he attempted to be jovial so that his colleagues at
the meceting wouldn’t think there was a problem,
1) unpretentious 2) painstaking 3) apprehensive 4) attentive

8-  Obviously the network is overreacting and engaging in ------—-- when they say “55
million pcople are in danger!” for normal thunderstorms.
1) distinction 2) exaggeration 3) expectation 4} justification

9- My high school biology tcacher loved (0 ---—-oemm- from secicnee into personal ancedotes
about his college adventures.
1) evolved 2) converled 3) reversed 4) digressed

1(- Landing a planc on an aircraft carrier requires a great deal of —————--—- , 4% ¥ou can crash

if you miss the landing zon¢ by ¢ven a little bit,
[} precision 2) innovation 3) superiority 4) variability
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PART B: Cloze Test

Directions: Read the fellowing passage and decide which choice (1), (2), (3), or (4) best fits each
space. Then mark the correct choice on your answer sheet.

For some time now, medical scientists have noted an alarming increase in diseases of
the heart and circulation among people who smoke cigarettes. {11) ---------- in the
bloodstream causes blood vessels to contract. thus {12) -—m-amm-m- circulation, which
eventually leads to hardening of the arteries. (13) ---------- the arteries stffen, less
bloed reaches the brain. and the cnd resull of this slowdown is a cercbral hemorrhage,
commonly (14) ----—m---- Lo as a “stroke”. In addition, (15) --—m-mmm-- rcduces the ability
of the hemoglobin to release oxveen, resulting in shortness of breath.

11- 1) I'he presence of tobacco is found
2) The presence of tobacco it is found
3) To be found the prescnec ol 1obageo
4y 1t has been Tound that the presence ol tobaceo

12- 1) slows 2] to slow 3) slowing 43 it slows
13- 1)So 2) As 3) Afterwards 4) Due to
14- 1) referred 2) that referred 3) referring 4) it is referred
15- 1) bloodstream’s tobagco 2) the tebaceo in bleodstream it
3) tobacco in the bleodstream which 4) 1pbacca in the bloadstigam

PART C: Reading Comprehension
Directions: Read the fellowing three passages and answoer the questions by choosing the
best choice (1), (2),(3), or (4). Then mark the correct choice on your answer sheet.

FPASSAGKE 1:

Throughout history, there has alwayvs been a need for currency and currency is
constantly evolving. A thousand-¥ears ago. buyers® people would barter with goods the
value of which would be determined by the buyers need for the good. Although this
system worked, it didn't allow for a standard value of a given product which meant
that vou could never tell how much something was really worth.

As trade increased, it was clear that a new svstem was needed. Earlv rulers
throughout the world started creating their own currencies by either minting coins
made of precious or semi-precious metals, or by endorsing a bond to a certain value.
This gvstem has remained the basis of currency for many vears but as international
trade increased, people were laced with the problem ol acquiring goods in forcign
currencics, The problem was resolved by the implementation of the exchange rate
system which in its current form allows countries to manage their currency in a variety
of manners, and for the individual provides a clear and easy method to transter money
from one currency inte another.
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19-

20-

However, in recent yvears. we have seen the introduction of a common currency - in
the Euro. The idea of the common currency allows for easier trade between countries
and removes the variable of exchange rate values and doesn't require the exchange of
one currency into another. With more and more countricy laking the Turo as the
oflicial currency, 1t is gaining in strengih and stability, It can cven be scen in countries
such as Cuba and North Korea as a sccond currency.

The 21st Century has seen the start of the next step in the evolution of currency.
virtual currencies, such as BitCoin. BitCoin was the first of these decentralized
currencies, which operate independently of governments and often have no physical
presence. Proponents of this currency argue that these crvptocurrencies offer many
ingentives over traditional currency including; added sceurity in the fact that no-one
can steal rom you, proleciion against sclzure - as there is nothing physical it cannol be
seized by a third party wishing to freeze vour assets and last but not least freedom
from taxes.

What is the best title for the passage?

1) How Pcople Trade

2) The History ol Barler

3) The Evolution of Curtrency

4) How BitCoin Changed the Monev System

According to paragraph 1, a thousand years ago, the value of produets --—--—---,

1y was not completely clear 2) had a lat ol Nuelualions

3) determined who eould have them 4) was 1dentilicd by eertain standards
Which of the following best represents the organization of the passage?

1) Chronelogical 2) Cause and effect

3) Order of importance 4) Problem and selution

The word *it” in paragraph 4 refers to --——--—--——-,

1) seizure 2) traditicnal currency

3) protcclion 4) BitCoin

Which of the following is NOT discussed in paragraph 4 about BitCoin?
1) How salc il 1s

2) Why it can be useful

3) Whalt ity drawbacks arc

4) Whether governments have a rolein it

PASSAGE 2;

The capital budgeting process comprises four phases: identification, evaluation.
sclection, and control, [dentification of potential capital budgeting projects can be
initiated by top management or. more commeonly, come about as a result of an
opportunity presented by middle or lower management. Open communication between
various management levels during which company goals and sirategics arc shared 1s
usually the key to identifying projects. While project initiation is decentralized. capital
allocation remains highly centralized. As a resull, capital rationing takes place.
Projects can be identified by functional purposes: replacement of capital equipment;
plant and/or  process  expansion;  building or  cxpanding  forcign  opcrations;,
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23-

24-

abandonment; general and administrative inspired projects; R&Dfintangible assets;
social/government required expenditures; and technology-based needs.

(Jhjective means should be developed to quantify capital budgeting projects to form
a reasonable basc for evaluation and sclection. Quantilative paramecters ol a project
typically include its economic life. future cash flows (both in-flows and out-flows} that
will resull [rom making the investment. the initial cash outlay required, and a
determination of the project’s hurdle rate or minimum acceptable cost of capital.

Control is achicved by conducting a post-completion audit of all projects
undertaken. Specifically, the audit functions as a contrel mechanism; as an
implementation mechanism to overcome the psychological and pelitical problems
assoclaled with proposing and erminaling projectls; and as a lcaming mechunism that
compares the actual performance with the past estimates to gain insight into improving
[uture invesiment decisions.

What does the passage mainly discuss?

1) Initiation of capital budgeting

2) The etftects of proper budgeting

3) Phases of capital budgeting projects

4y The process imvolvedin identi ication ol prejects

According to paragraph 1, potential capital budgeting projects are usually --—-—--—- :
1) mntiated by lop management

2) identified in a centralized circle

3) the key 1o the sugecss of a company

4) proposed by middle or lower management

Building or expanding foreign operations is an example of --—-—----,

1) process expansion

2) a highly centralized project

3) the functional purpese of the project

4) a project that requirgs a gencrous budget

According to paragraph 2, the key to evaluate and select capital budgeting projects is

1) development of basic projects

2} quantification based on objective means

3) reagonable identileation ol theprojeets

4) considering the [unctional purposc ol the projeels

The word “terminating” in paragraph 3 is closest in meaning to ===-=----- .
1} ending 2) supporting 3) extending 4) pinpointing
PASSAGE 3:

‘There are two broad approaches in accounting for an SPE. If an SPE 1s controlled by
an investing company, the assets and labiliticy ol the SPE are consolidated entirely on
(o the invesling company’s balance sheel. Alternatively, it is nol under the investling
company s control, il 1s wreated as an invesument in & separate cntity, with ollbalance
sheet reatment of the SPE’s assets and liabilities. Under applicable accounting rules in
the United States, an SPE could receive off-balance-sheet treatment only it
independent thirdparty investors contributed at least 3 percent of the SPE’s capital.
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Some of Enron's dealings raised serious questions about whether this rule was
effectively met.

I‘or example, from 1997 1o 2001, Linron did not consolidate an SPL: called Chewceo.
In 1997, Inron and the Calilfornia Public Emplovees™ Retirement Sysiem (CalPLRS)
were joint venture partners in an ofl-balance sheel invesiment vehicle called Joint
Fnergy Development Limited Partnership (JTDI}, To enable CalPERS to cash out ity
investment in JEDI in order to invest in a larger Lnron ventlure, Andrew Fastow, the
then Chiel Financial Oflicer at Lnron, and others at Lnron formed an SPE called
Chewco to buy CalPERS® interest in JEDI. Thus. Enron was able to continue
accounting for JEDI as an off-balance-sheet entity on the basis that the holdings by
Enron staff members and related parties constitute outside capital at risk. According to
SEC mvestigations, l'astow, secretly controlled Chewco. llence, a serious question
arose as to whether Enron, through a related party, had effective control over major
operating and financial policics of Chewceo. Further, Enron and its related SPEs
provided guarantees and cash collaleral on bank [unding o Chewceo, indicating that
cquily at risk was cllectively borne by Imronrather than independent third partics. In
November 2001, both Enron and its auditors. Andersen. concluded that Chewco was
an SPE without sufficient-outside equity and should have been consolidated. The
retroactive consolidation©f Cheweo from 1997 throush 2001 had an astounding effect
on the financial statements. Profits decreased by a total of 5403 umillion over the period
of restatement and additional debt of $71 1 million was recognized,on the balance sheet
in 1997,

According to paragraph 1, an 5PE’s asscts and lighilitics are considered in an investing
company’s balance sheef when -—-——--—-,

1) the SPE agrees with it

2) both approachcsiin accounting for an SPI% arc iaken into account

3) thirdparty investors have less than 3 pereent of the SPEs capital

4) more than hall of the SPLE"s capital belongs o the investing company

[t can be inferred from paragraph 1 that U.S, rules about accounting for an SFP -——--—--,
1} does not distinguish between dependent and independent thicdparty investors
2) should be followed by other countries

3) were revised after Enron’s dealings

4) may not have been lully elleetive

According to the passage, when an SPE is consolidated, -—-------- :

1) the SEC pays special allention o 1t

2) it is not an oft-balance sheet investment

3) joint partners are recognized as its heads

4} serious questions are raised about its integrity

According to paragraph 2, why did CalPERS sell its shares of JEDI?

1) To make surc that it stayed an oll-balance-shect entity

2) To invest 1n another business started by Enron

3) To avoid SEC investigations

4) To establish Chewco

How did the consolidation of Chewco affect Enron?

1) It incrcased Fnron™s debt.

2) Il deereased Fnren’s liabilitics.

3) It made Enron change its accounting icam.

4) Enron realized a considerable prolit because ol il
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